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Introduction

When you’re preparing for the Primerica life insurance exam, you’ll quickly discover that the test covers more than 

just basic insurance terminology. It dives into the intricacies of policy structures, underwriting criteria, claims 

processes, and financial planning strategies that are essential for a successful career at Primerica. Whether you’re 

a seasoned insurance professional or a newcomer to the industry, having a clear understanding of the primerica 

life insurance exam questions and answerformat will help you approach the test with confidence and maximize

your score.

This article offers a detailed guide that covers the exam’s structure, the most frequently asked questions, sample

practice questions, and proven study strategies. By the end, you’ll have a solid roadmap to navigate the exam and

achieve the certification that opens doors to a rewarding career with Primerica.

Understanding the Primerica Life Insurance Exam

What is Primerica?

Primerica is a leading financial services company that provides a range of products, including life insurance,

investments, and financial planning services. The company operates primarily through a network of independent

financial advisors who help clients create long �term financial plans. To maintain high standards of professionalism

and expertise, Primerica requires its advisors to pass a rigorous licensing exam.

Exam Format and Structure

The Primerica life insurance exam typically consists of 50 multiple �choice questions that must be answered within

60 minutes. The exam is divided into five sections, each focusing on a different aspect of life insurance and

financial planning:

•  Basic Insurance Concepts

•  Policy Types & Features

•  Underwriting & Eligibility

•  Claims & Payouts

•  Financial Planning & Investment Strategies

A passing score is usually set at 70% or higher. The test is administered electronically, and the results are available

within minutes of completion.

Key Topics Covered

While the exam covers a broad range of topics, certain areas tend to appear more frequently. These include:

1.  Life Insurance Basics: Definitions, terminology, and core principles.

2.  Policy Types: Term, whole, universal, and variable life insurance.

3.  Underwriting Process: Health questionnaires, medical exams, and risk assessment.

4.  Claims Processing: Steps for filing claims, required documentation, and payout calculations.

5.  Financial Planning: How life insurance fits into retirement planning, estate planning, and tax strategies.



Common Primerica Life Insurance Exam Questions and Answers

Basic Life Insurance Concepts

These questions test your foundational knowledge of life insurance terminology and concepts. Mastering this

section is essential because many advanced questions build upon these basics.

•  Question: What is the primary purpose of a life insurance policy?

Answer: To provide a death benefit to the beneficiaries upon the insured’s death, ensuring financial security.

•  Question: Define “death benefit.”

Answer: The amount paid out to the policy’s beneficiaries when the insured passes away.

•  Question: What does “premium” refer to?

Answer: The periodic payment made by the policyholder to keep the life insurance contract active.

Policy Types and Features

Primerica offers several policy options, and understanding the differences between them is crucial for advising

clients effectively.

•  Question: How does term life insurance differ from whole life insurance?

Answer: Term life provides coverage for a specified period (e.g., 10, 20, or 30 years) and pays no cash value, 

while whole life offers lifelong coverage and accumulates a cash value component.

•  Question: What is a “policy rider,” and give an example.

Answer: A rider is an optional provision added to a policy to enhance benefits, such as a waiver of premium 

rider that exempts payments if the insured becomes disabled.

•  Question: Explain the concept of “cash value” in universal life insurance.

Answer: Cash value is the savings component that grows tax �deferred based on a credited interest rate and can 

be borrowed against or withdrawn.

Underwriting and Eligibility

Underwriting determines whether a client is eligible for coverage and at what premium. These questions assess

your knowledge of the underwriting process.

•  Question: What factors influence the underwriting decision?

Answer: Age, gender, health history, lifestyle habits (e.g., smoking), and occupation.

•  Question: Explain the purpose of a medical exam in underwriting.

Answer: To obtain objective health data—such as blood pressure, cholesterol, and BMI—to assess risk 

accurately.

•  Question: What is a “risk class” in life insurance?

Answer: A category that groups applicants based on health and lifestyle factors, determining premium rates.

Claims and Payouts

Claims processing is a critical part of the life insurance workflow. These questions focus on the steps and

documentation required for a smooth claim.

•  Question: What is the first step in filing a claim?

Answer: Submitting a completed claim form to the insurer with the required supporting documents.

•  Question: Which documents are typically required for a death claim?

Answer: Death certificate, policy number, and a completed claim form.

•  Question: How is the payout amount calculated for a whole life policy with a cash value component?

Answer: The payout equals the sum of the death benefit and the accumulated cash value, minus any policy 



loans or fees.

Financial Planning and Investment Strategies

Primerica advisors often integrate life insurance into broader financial plans. These questions test your ability to

apply life insurance knowledge in a financial context.

•  Question: How can life insurance be used as a tax �advantaged investment vehicle?

Answer: The cash value growth is tax �deferred, and policy loans can be taken tax �free if the policy remains in 

force.

•  Question: Describe how a “life settlement” works.

Answer: The policyholder sells the policy to a third party for a lump sum greater than its cash surrender value 

but less than the death benefit.

•  Question: What role does life insurance play in estate planning?

Answer: It can provide liquidity to cover estate taxes, debts, or to equalize inheritances among beneficiaries.

Sample Practice Questions

Below are ten sample questions that reflect the style and difficulty of the actual Primerica exam. Each question is

followed by a concise answer and explanation.

1.  Question: A 45 �year �old male non �smoker applies for a 20 �year term policy. Which factor will most likely result in 

the lowest premium?

Answer: His non �smoker status. 

Explanation: Non �smokers are classified into lower risk classes, which directly reduces premium rates.

2.  Question: Which rider provides coverage for accidental death and dismemberment?

Answer: AD&D (Accidental Death & Dismemberment) rider.

Explanation: This rider adds an extra benefit if the insured dies or is disabled due to an accident.

3.  Question: If a policyholder borrows $5,000 from the cash value of a universal life policy, what is the impact on 

the death benefit?

Answer: The death benefit is reduced by the loan amount, pending repayment.

Explanation: Outstanding loans reduce the policy’s death benefit until repaid.

4.  Question: A client wants to provide a tax �free inheritance to a child. Which strategy is most appropriate?

Answer: Gift a whole life policy to the child.

Explanation: The policy’s death benefit is typically received tax �free by the beneficiary.

5.  Question: Which of the following is NOT a typical underwriting question?

Answer: “Do you enjoy cooking?”

Explanation: Underwriting focuses on health and lifestyle risk factors, not hobbies.

6.  Question: What is the purpose of the “deemed death” provision in a policy?

Answer: To trigger a death benefit if the insured is missing for a specified period.

Explanation: This provision protects beneficiaries in the event of disappearance.

7.  Question: Which type of policy is most suitable for a retiree seeking a guaranteed death benefit and a 

savings component?

Answer: Whole life insurance.

Explanation: Whole life offers lifelong coverage and a cash value that grows at a guaranteed rate.

8.  Question: What is the “surrender charge” on a whole life policy?

Answer: A fee applied when the policyholder withdraws the cash value before a specified period.

Explanation: Surrender charges compensate the insurer for early withdrawals.

9.  Question: How does a “waiver of premium” rider benefit the policyholder?

Answer: It exempts premium payments if the insured becomes disabled.



Explanation: This rider protects the insured’s financial stability during disability.

10.  Question: In the event of a policy lapse, what happens to the cash value?

Answer: The cash value is forfeited, and the policy terminates.

Explanation: Lapse occurs when premiums are not paid; the insurer may return a reduced cash value if any.

Exam Preparation Tips

Study Materials and Resources

Choosing the right study materials can make a significant difference in your preparation. Consider the following

resources:

•  Primerica Study Guides: Official guides that cover exam objectives in detail.

•  Online Courses: Interactive modules with quizzes and video explanations.

•  Flashcards: Handy for memorizing key terms and definitions.

•  Practice Exams: Simulate real exam conditions to build confidence.

Time Management Strategies

The exam’s 60 �minute time limit requires efficient pacing.
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