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Krugman Economics for AP Teacher Resources: A Comprehensive Guide

Paul Krugman, the Nobel laureate and celebrated columnist, has made significant contributions to the study of

international trade, economic geography, and macroeconomic policy. His insights resonate with AP Economics

teachers who seek to bring real-world relevance into the classroom. This guide explores how to incorporate

Krugman’s ideas into AP Micro and AP Macro lesson plans, offers practical teaching resources, and outlines

strategies for engaging students with contemporary economic debates.

Why Krugman Matters in the AP Classroom

AP Economics demands that teachers present concepts in a way that is both rigorous and accessible. Krugman’s

clear writing style and policy relevance make his work an excellent bridge between textbook theory and the

economic issues students face in everyday life. By integrating Krugman’s analyses, teachers can:

•  Show the real-world impact of trade policies and monetary decisions.

•  Encourage critical thinking about globalization, income inequality, and fiscal responsibility.

•  Provide students with contemporary case studies that align with AP exam expectations.

Core Krugman Concepts for AP Economics

1. New Trade Theory and the Heckscher �Ohlin Model

Krugman’s work on economies of scale and network effects expands traditional trade theory. In AP Macro, students

learn that comparative advantage can be complemented by scale economies, leading to more realistic predictions

about trade patterns.

2. Economic Geography and the “Core �Periphery” Model

Krugman introduced the idea that transportation costs and agglomeration economies shape the distribution of

industries. This concept is useful for AP Micro discussions on market structure and regional development.

3. Fiscal Policy and the Debt �Deficit Debate

Krugman’s advocacy for counter �cyclical fiscal policy offers a framework for analyzing government spending,

taxation, and the role of the public sector during recessions.

4. The Role of the Federal Reserve and Inflation Targeting

Krugman’s critiques of monetary policy help teachers explain the mechanics of the money supply, interest rates,

and the dual mandate of price stability and maximum employment.

5. Income Inequality and Redistribution

Krugman’s research on wage stagnation and the “new economics of inequality” provides a basis for AP Macro

discussions on labor markets and policy interventions.

Designing Lesson Plans Around Krugman’s Ideas



Step 1: Identify the Learning Objective

Choose a specific AP topic—such as the impact of tariffs on domestic markets—and align it with a Krugman

concept like the Heckscher �Ohlin model. This ensures that the lesson remains focused and exam �relevant.

Step 2: Curate Primary Sources

•  Krugman’s “The Age of Diminishing Returns” for trade policy.

•  His op �eds in New York Times on fiscal stimulus.

•  Academic papers from the Journal of Economic Perspectives that reference Krugman’s theories.

Step 3: Create Engaging Activities

1.  Debate: Divide the class into proponents and opponents of a proposed tariff, using Krugman’s trade analysis 

as the foundation.

2.  Simulation: Use a simple model to show how changes in transportation costs affect industry location.

3.  Case Study: Analyze the 2008 financial crisis through the lens of Krugman’s fiscal policy arguments.

Step 4: Assessment Alignment

Design multiple �choice and free �response questions that reference Krugman’s data or conclusions. This prepares

students for the AP exam’s emphasis on policy analysis and real �world applications.

Teacher Resources to Support Krugman �Focused Instruction

1. Lesson Plan Templates

Download printable templates that guide you through the five �step lesson design process, ensuring consistency

across your AP curriculum.

2. Video Lectures and Interviews

•  Krugman’s “Trade and the Economy” series on YouTube.

•  TED Talk: “Why We Need a New Economic Order.”

•  Podcast excerpts from the Krugman & Co. show.

3. Interactive Data Sets

Use the World Bank’s Global Trade Datato let students plot trends that Krugman discusses, such as the rise of

global supply chains.

4. Reading Lists

•  Krugman, P. (1998). “The New Economics of Trade”.

•  Krugman, P. (2007). “The Return of Depression Economics”.

•  Krugman, P. (2012). “End This Depression Now!”.

5. Professional Development Workshops

Join webinars hosted by the National Council for the Social Studiesthat focus on integrating contemporary

economics into AP courses.

Integrating Krugman’s Work with AP Exam Content

Microeconomics Alignment

Krugman’s analysis of market concentration and network effects can be linked to the AP Micro exam’s focus on

market structures, externalities, and welfare economics.



Macroeconomics Alignment

His discussions on fiscal stimulus, monetary policy, and income distribution align directly with AP Macro exam

topics such as aggregate demand, inflation, and economic growth.

Policy Papers and Essays

Encourage students to write policy briefs that apply Krugman’s theories to current events, such as the debate over

universal basic income or the impact of carbon taxes.

Common Challenges and How to Overcome Them

1. Balancing Depth and Breadth

Krugman’s work is dense; teachers can mitigate this by focusing on one key concept per lesson and supplementing

with visual aids.

2. Keeping Content Current

Regularly review Krugman’s latest op �eds and research to ensure that lessons reflect the most recent policy

debates.

3. Addressing Diverse Student Perspectives

Use Krugman’s balanced approach to foster respectful classroom discussions, allowing students to evaluate

multiple viewpoints.

Sample Lesson Plan: Tariffs and the Heckscher �Ohlin Model

Objective

Students will analyze how tariffs affect domestic producers and consumers, applying Krugman’s insights on

economies of scale and trade policy.

Materials

•  Krugman, P. (2009). “The Age of Diminishing Returns” excerpt.

•  Interactive graphing tool for trade flows.

•  Classroom debate prompts.

Procedure

1.  Introduce the Heckscher �Ohlin model and Krugman’s extensions.

2.  Present the tariff scenario and have students calculate new equilibrium prices.

3.  Facilitate a debate on the welfare implications of the tariff.

4.  Wrap up with a reflection on real-world policy decisions.

Assessment

Students submit a short essay evaluating the tariff’s impact using Krugman’s framework.

Extending Learning Beyond the Classroom

Field Trips

Visit local manufacturing plants or trade associations to observe the practical side of trade theories.

Guest Speakers

Invite economists or policymakers who have cited Krugman’s research to discuss contemporary economic



challenges.

Student Research Projects

Encourage students to investigate how Krugman’s theories apply to a specific industry, such as renewable energy

or technology.

Conclusion

Paul Krugman’s scholarship offers AP Economics teachers a wealth of material that blends rigorous theory with

pressing policy questions. By weaving his insights into lesson plans, providing targeted resources, and aligning

content with exam objectives, educators can create a dynamic learning environment that prepares students for

both the AP exam and their future roles as informed citizens.
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