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Introduction

The Chartered Financial Analyst (CFA) credential is widely regarded as the gold standard for finance professionals

worldwide. Whether you’re a recent graduate, a seasoned analyst, or a portfolio manager looking to deepen your

expertise, the CFA exam can open doors to advanced career opportunities. For candidates in the United States, the

CFA Institute’s Level 1 syllabus provides a comprehensive roadmap of the concepts and skills required to succeed.

This guide delves deeply into the CFA USA Level 1 syllabus, breaking down each topic, offering study strategies,

and highlighting the resources that can help you master the material.

What Is the CFA Level /1 Exam?

The CFA Level 1 exam tests foundational knowledge in areas such as ethics, quantitative methods, economics,

financial reporting, corporate finance, equity and fixed �income analysis, derivatives, alternative investments,

portfolio management, and wealth planning. The exam is offered twice a year in the United States—typically in

June and December—and is known for its rigorous standards and high pass rates.

Exam Format

• Duration: 4 hours (2 hours of multiple �choice questions, 2 hours of item �set questions)  

• Question Types : 120 multiple �choice questions (60 in the first half, 60 in the second half)  

• Scoring: Pass/fail (no numeric score released)  

• Language: English (US)  

• Prerequisites: No specific educational background required, but a bachelor’s degree or being in the final year of

a degree program is recommended.

Overview of the CFA Level /1 Syllabus

The CFA Institute organizes the Level 1 syllabus into eight core topic areas, each with a specific weight that reflects

its importance on the exam. Below is a concise breakdown of these topics, their approximate weight, and the key

concepts you should master.

1. Ethics and Professional Standards (15–20%)

•  Code of Ethics and Standards of Professional Conduct  

Ethical decision �making framework  

Professionalism and the role of the CFA Charterholder  

Global standards and the impact of regulatory bodies

2. Quantitative Methods (10–12%)

•  Time value of money  

Probability theory and sampling  

Statistical concepts: mean, variance, standard deviation  

Hypothesis testing and regression analysis  

Time series analysis and forecasting



3. Economics (10–12%)

•  Microeconomic fundamentals: supply, demand, elasticity  

Macroeconomic indicators: GDP, inflation, unemployment  

Monetary and fiscal policy  

International trade and exchange rates  

Economic growth and development theories

4. Financial Reporting and Analysis (15–20%)

•  Income statement, balance sheet, cash flow statement  

Financial ratios and performance metrics  

Accounting standards: GAAP, IFRS, and the role of auditors  

Financial statement analysis techniques  

Valuation of equity and debt instruments

5. Corporate Finance (10–12%)

•  Capital budgeting and investment appraisal  

Capital structure decisions  

Cost of capital and discount rates  

Dividends and corporate governance  

Mergers and acquisitions basics

6. Equity Investments (10–12%)

•  Equity markets and market efficiency  

Industry and company analysis  

Valuation methods: DCF, multiples, residual income  

Portfolio theory and risk �return trade �off  

Behavioral finance insights

7. Fixed Income (10–12%)

•  Bond pricing and yield measures  

Duration, convexity, and risk management  

Credit analysis and rating agencies  

Interest rate models and term structures  

Municipal, corporate, and sovereign bonds

8. Derivatives (5–8%)

•  Forward, futures, options, and swaps  

Pricing models: Black–Scholes, binomial trees  

Risk management applications  

Derivatives in portfolio construction  

Regulatory considerations

9. Alternative Investments (5–8%)

•  Real estate, private equity, commodities, hedge funds  

Valuation and performance measurement  

Risk characteristics and diversification benefits  

Regulatory and tax implications

10. Portfolio Management and Wealth Planning (5–8%)



•  Investment policy statement and asset allocation  

Portfolio construction techniques  

Performance measurement and attribution  

Behavioral biases in investment decisions  

Ethical considerations in client advisory

Detailed Study Plan for Each Topic

Below you’ll find a focused study plan that breaks down the syllabus into manageable chunks, complete with

recommended reading, practice questions, and study tips. This plan assumes a study period of 6–8 months, which

is typical for many candidates.

Month 1–2: Ethics & Quantitative Methods

1.  Week 1–2: Read the Ethics curriculum (CFA Institute’s Ethics Handbook) and complete the Ethics case 

studies.

2.  Week 3–4: Dive into Quantitative Methods – start with time value of money and basic probability.

3.  Week 5–6: Work through practice problems on statistical concepts and regression basics.

4.  Week 7–8: Review and take a full practice test covering Ethics and Quantitative Methods.

Month 3–4: Economics & Financial Reporting

1.  Week 1–2: Focus on microeconomics and macroeconomic indicators; use flashcards for key terms.

2.  Week 3–4: Study monetary policy, fiscal policy, and international trade theories.

3.  Week 5–6: Transition to Financial Reporting – learn how to read and analyze statements.

4.  Week 7–8: Complete practice questions on financial ratios and valuation basics.

Month 5: Corporate Finance & Equity Investments

1.  Week 1–2: Master capital budgeting techniques and cost of capital.

2.  Week 3–4: Understand corporate governance and dividend policy.

3.  Week 5–6: Study equity markets, valuation models, and portfolio theory.

4.  Week 7–8: Take a comprehensive practice test covering these two sections.

Month 6: Fixed Income, Derivatives, and Alternatives

1.  Week 1–2: Learn bond pricing, yield curves, and duration.

2.  Week 3–4: Study credit analysis and interest rate models.

3.  Week 5–6: Cover derivatives basics, pricing models, and risk management.

4.  Week 7–8: Explore alternative investments and their role in diversification.

Month 7–8: Portfolio Management & Final Review

1.  Week 1–2: Delve into asset allocation, portfolio construction, and performance evaluation.

2.  Week 3–4: Review all topics, focusing on weak areas identified in practice tests.

3.  Week 5–6: Take full-length mock exams under timed conditions.

4.  Week 7–8: Final review, flashcards, and mental rehearsal for exam day.

Top Resources for CFA Level /1 Preparation

Choosing the right study materials can make a significant difference. Below are some of the most popular and

effective resources for the CFA USA Level /1 syllabus.

Official CFA Institute Materials

•  CFA Institute Curriculum – The definitive source of exam content.



•  Study Guides – Summarized versions of the curriculum.

•  Practice Questions – Official question banks aligned with the syllabus.

•  Free Ethics Video Library – Helps reinforce ethical decision �making.

Third �Party Study Providers

•  Kaplan Schweser – Comprehensive notes, video lectures, and mock exams.

•  Wiley Efficient Learning – Interactive learning platform with adaptive practice.

•  Bloomberg Exam Prep – Real �time data and market �centric questions.

•  Study groups on Reddit CFA Community – Peer support and resource sharing.

Supplementary Tools

•  Flashcard Apps – Anki, Quizlet for spaced repetition.

•  Practice Tests – CFA Institute’s mock exams, Kaplan’s full �length tests.

•  Financial news outlets (Bloomberg, Reuters) – Stay updated on market trends.

•  Excel templates for financial modeling and valuation.

Exam Day Checklist

•  Confirm registration and exam confirmation email.

•  Print out the exam confirmation and ID photo.

•  Arrive at the testing center at least 30 minutes early.

•  Bring a government �issued photo ID (e.g., driver’s license, passport).

•  Carry a calculator (approved models only).

•  Bring a notepad, pens, and a water bottle.

•  Plan a healthy meal and adequate sleep in the days leading up to the exam.

Common Mistakes and How to Avoid Them

1.  Ignoring Ethics – Ethics questions account for a significant portion of the exam and can be the difference 

between passing and failing.

2.  Over �reliance on Memory – Focus on understanding concepts rather than rote memorization.

3.  Skipping Practice Tests – Full �length mock exams are essential for building stamina and identifying weak 

areas.

4.  Neglecting Time Management – Allocate specific time blocks per question set during practice sessions.

5.  Underestimating the Item �Set Format – Practice the item �set format early to reduce anxiety during the exam.

Frequently Asked Questions (FAQ)

Is the CFA Level /1 syllabus the same in the USA as in other countries?

Yes. The CFA Institute’s curriculum is global; however, local exam dates, registration fees, and administrative

procedures may vary by country.

What is the pass rate for CFA Level /1 in the United States?

Historically, the pass rate hovers around 45–50%. It can fluctuate year to year based on exam difficulty and

candidate preparedness.

Can I use the same study materials for all CFA levels?

While some concepts overlap, each level has distinct focus areas and difficulty. It is recommended to use

level �specific materials for optimal preparation.



How many hours should I study per week?

Most candidates allocate 15–20 hours per week. Adjust based on your familiarity with the topics and your personal

schedule.

What is the best way to handle the item �set questions?

Practice item �sets under timed conditions and focus on identifying the key information in the stem before choosing

the best answer.

Conclusion

Mastering the CFA USA Level 1 syllabus is a challenging but achievable goal. By understanding the structure of the

curriculum, adopting a disciplined study plan, leveraging high �quality resources, and practicing relentlessly, you can

position yourself for success on exam day. Remember
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