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Aswath Damodaran and His Enduring Legacy at NYU Stern

When it comes to the world of corporate finance, few names resonate as strongly as Aswath Damodaran. A

professor at New York University’s Stern School of Business, Damodaran has become a global authority on

valuation, risk, and capital markets. His blend of rigorous academic research, practical tools, and engaging

teaching style has transformed how students and professionals approach investment analysis. Whether you’re a

finance student, portfolio manager, or just someone curious about how companies are valued, understanding

Damodaran’s work and his impact at NYU provides a roadmap to mastering the fundamentals of financial

decision �making.

Who Is Aswath Damodaran?

Born in Chennai, India, Aswath Damodaran earned his Ph.D. in finance from the University of Chicago Booth

School of Business. He joined NYU Stern in 1991, where he has held the prestigious C. K. McCormick

Professorship of Finance. Over the past three decades, Damodaran has authored dozens of research papers,

written best �selling textbooks, and created a vast array of online resources that are now considered indispensable

for finance professionals worldwide.

The Academic Pillars of Damodaran’s Teaching

Damodaran’s courses at NYU Stern are renowned for their clarity, depth, and real �world applicability. He focuses on

three core pillars that underpin every financial decision:

•  Valuation Fundamentals – Understanding discounted cash flow (DCF), relative valuation, and the time value 

of money.

•  Risk Assessment – Quantifying risk through beta, CAPM, and alternative risk models.

•  Capital Structure Decisions – Analyzing the trade �off between debt and equity financing.

These pillars are woven together in his signature courses: Corporate Finance, Investment Analysis, and Valuation 

&amp; Corporate Finance. Students leave with a toolkit that lets them evaluate a company’s worth, assess its risk

profile, and recommend optimal financing strategies.

Damodaran’s Influence on Valuation Methodologies

One of Damodaran’s most celebrated contributions is his work on Discounted Cash Flow (DCF) Analysis. He has 

expanded the traditional DCF framework to include nuanced adjustments for inflation, growth rates, and 

sector �specific risk premiums. His Risk Premium Calculator and Discount Rate Calculatorare freely available on his

website, allowing users to input company data and receive instant, customized discount rates.

Beyond DCF, Damodaran has championed the use of Relative Valuation Metricssuch as EV/EBITDA, P/E, and P/B

ratios. He emphasizes the importance of peer group selection, adjusting for size, growth, and profitability

differences. This holistic approach ensures that valuations are not merely numbers but narratives that capture a

company’s competitive position.

Practical Tools for the Modern Investor

Damodaran’s online portal offers a treasure trove of resources:



1.  Data Sets – Historical financial statements, market data, and macroeconomic indicators.

2.  Excel Templates – Pre �built valuation models that students can tweak to fit real companies.

3.  Video Lectures – Short, digestible videos that explain complex concepts in plain language.

4.  Research Articles – Peer �reviewed papers covering topics from emerging markets to ESG investing.

These tools have democratized finance education, allowing anyone with an internet connection to learn and

practice valuation at a professional level.

Impact on the Global Finance Community

Damodaran’s reach extends far beyond NYU Stern. He is frequently invited to speak at industry conferences, such 

as the CFA Institute Annual Conference and the Financial Management Association (FMA) meetings. His research 

is cited in top-tier journals like the Journal of Finance and the Journal of Financial Economics, reinforcing his

credibility as a thought leader.

Many investment banks, asset managers, and corporate finance teams rely on his frameworks to guide 

decision �making. For instance, his Risk �Adjusted Returnmethodology helps portfolio managers evaluate whether a

particular investment justifies its risk profile relative to the market.

Teaching Philosophy: Bridging Theory and Practice

Damodaran’s teaching style is often described as “no-nonsense yet engaging.” He believes that the best way to

learn finance is by doing:

•  Case Studies – Real companies like Apple, Tesla, and Indian conglomerates are dissected in class.

•  Hands �On Projects – Students build valuation models from scratch and present findings to peers.

•  Interactive Discussions – Open forums where students challenge assumptions and test hypotheses.

He also encourages students to question conventional wisdom. “Valuation is an art as much as it is a science,” he

often says, prompting learners to develop their own intuition for what drives a company’s worth.

Contributions to Emerging Markets Research

Damodaran has spent significant time studying valuation in emerging markets, where data scarcity and political risk

pose unique challenges. He has developed specialized models that account for currency volatility, regulatory

uncertainty, and varying growth trajectories. His research on the Indian market, for instance, has helped

multinational firms navigate local investment landscapes.

Championing Transparency and Open Data

In an era where data can be proprietary and expensive, Damodaran’s commitment to open access is refreshing. He

offers free downloadable datasets covering over 12,000 companies worldwide. These datasets include key financial

metrics, valuation multiples, and macroeconomic variables, providing a solid foundation for both academic research

and professional analysis.

Influence on Curriculum Development Worldwide

NYU Stern’s finance curriculum has evolved significantly under Damodaran’s influence. His emphasis on empirical 

research and data �driven decision �making has led to the incorporation of new courses such as Financial Modeling 

and Behavioral Finance. Many universities worldwide now model their finance programs after Stern’s approach,

underscoring Damodaran’s role as a curriculum innovator.

Recognition and Awards

Damodaran’s contributions have earned him numerous accolades, including the FMA Distinguished Teaching Award



, the CFA Institute Distinguished Service Award, and the American Finance Association’s Best Paper Award. He 

has also been named one of the “Top 50 Finance Influencers” by Financial Times and Bloomberg.

How to Leverage Damodaran’s Resources for Your Own Learning

Whether you’re a student or a professional, here are practical steps to make the most of Damodaran’s wealth of

knowledge:

1.  Start with the Basics – Read his textbook “Investment Valuation” to build a strong foundation.

2.  Download the Data Sets – Use the free data to practice building valuation models.

3.  Watch the Lectures – His video series covers topics from CAPM to ESG metrics.

4.  Apply the Tools – Use his online calculators to estimate risk premiums for real companies.

5.  Engage with the Community – Join discussion forums and attend webinars to interact with peers.

By following these steps, you’ll gain a comprehensive understanding of how to evaluate businesses, manage risk,

and make informed investment decisions.

Future Directions: ESG and Sustainable Finance

In recent years, Damodaran has turned his attention to environmental, social, and governance (ESG) factors. He 

argues that ESG metrics should be integrated into traditional valuation models, not treated as peripheral. His 

upcoming research on ESG �Adjusted Discount Ratespromises to provide a framework for incorporating

sustainability considerations into capital budgeting.

Conclusion: A Legacy of Insight and Innovation

Aswath Damodaran’s tenure at NYU Stern has been nothing short of transformative. He has reshaped how finance

is taught, practiced, and researched. His insistence on data �driven analysis, combined with his commitment to open

education, has empowered countless individuals to make more informed financial decisions. Whether you’re

evaluating a multinational corporation, assessing a startup, or simply curious about how companies are valued,

Damodaran’s work remains an indispensable guide.

By embracing his methodologies and leveraging his freely available resources, you can elevate your financial

acumen to a professional standard. In a world where the ability to assess risk and value accurately is more critical

than ever, Aswath Damodaran’s contributions ensure that the next generation of finance leaders is well equipped to

navigate the complexities of the global market.
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